
UTAH OIL AND GAS CONSERVATION COMMISSION

REMARKS: WELLLOG ELECTRICLOGS ... FILE WATER SANDS LOCATIONINSPECTED SUB REPORT/abd.

DATE F1LED 5-16-88
LAND: FEE & PATENTED STATE LEASENO. PUBLICLEASENO. U-61526 INDIAN

DRILLINGAPPROVED: 6-09-88
COUMDDLEEDT

D PUT TO PRODUClNG:

INITIAL PRODUCTION:

GRAVITY A.P.I.

GOR:

PRODUCINGZONES:

TOTAL DEPTH:

WELL ELEVATION:

DATE ABANDONED

FIELD: WILDCAT
UNIT:

COUNTY: SAN JUAN
WELL NO CEDAR MESA #2 API NO. 43-037-31427
LOCATION 2180 ' FNL FT FROM (N) (S) LINE. 1855 ' FWL FT FROM (E) (W) LINE. SE NW 1/4 - 1/4 SEC.

7

19GE SEC



Form 3160-3 sUBMIT IN TRI CATE* Form approved.
(November 1983) (Other instructions on Budget Bureau No. 1004-0136
(formerly 9-331C) UNITED STATES reverse side) Expires August 31, 1985

DEPARTMENT OF THE INTERIOR
. LEASE DESIGNATION AND BERIAL NO.

BUREAU OF LAND MANAGEMENT U-61526
APPLICATION FOR PE ORitgTEEPE OR PLUG BACK 6. IF INDIAN, AL T/T OE TBIBE NAME

18. TYPE OF WORK

DRILL DEEPEN PLUG BACKO 7. UNIT AGREEMENT NAME

b.oTTPE OF WE L
GAS MULTIPLE 8. FARM OR LE

E/N

EWELL WELL OTHER EONE ZONE

2. NAME OF OPERATOR Cedar Mesa
TEB, Inc. DMSIO OF (316) 63¯/-2340 9. WELL NO.

3. ADDRESS OF OPERATOR A """"* †2
ROute 1, Box 82, Toronto, Kansas 66777 io. ,=.so as, aos, o. wxsoca.

4. IocaTroN or wmLI, (Report location clearly and in accordance With any State requirements.*) WildcatAt surface 2180° FNL & 1855° FWL (SENW) 11..E'.'J.¾r"¿a°"sa".","·
At proposed prod. zone

Same 31-37s-19e SLBM
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12 ÑOUiTY OR PARISH 13. STATE

21 air miles WSW of Blanding, Utah San Juan Ut.
10. DISTANCE FROM PROPOSED* 16. NO. OF ACBES IN LEASE 17. NO. OF ACRES ASSIGNED

LOCATION TO NEAREST TO THIS WELL
PROPERTY OB LEASE LINE, FT· 1855 640 40(Also to nearest drlg. unit line, if any)

18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 2Û. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, a a A \
OR APPLIED FOR, ON THIS LEA... rr. 1525 2,750 6 Rotary

21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROz. DATE WORK WILL START*6,632° ungraded ground July 15, 1988
23

PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

8-1/4" 7" 20# ( I-55, ST&f) 1 100° 600 9× nr to surfare
6-1/4" 4-1/9" 10# (.!-55 I TM') 7 750' 750 98 nr in surfara

70@WURL

WS.ŒŒ©ŒEMElP@mi!ŒfmŒSmim.

IN ABOVE SPACE DESCRIBE PROPOSED PROonAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive
zone. If proposal is to drill or dee direct nally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
preventer program, if any.
24.

Consultant 5-13-88
SIGNED TITLE DATE

(Th space for ederal or State om use)
CC: Bird (3 , ,Û (ÊSTATE

OF UTAH DIVISION OF
APPROVED BY TITr.= DJt ASpaA1
CONDITIONSOF APPROVAL, IF ANY:

15ATE fo-'Ÿ-

*SeeInstructionrOnRevers. Sid. V LL SPACl G:
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of theUnited States any false. fictitious or fraudulent statements or representations as to any matter within its



WELL LOCATION AND ACREACE DEDICATION PLAT

N

2180

*brassco

WELL LOCATION DESCRIPTION:
TEB, Inc., Cedar Mesa #2 '
2180'FNL & 1855'FWL
Section 31, T.37 S. , R.19 E. , SLM
San Juan County, Utah
6632' ground elevation

.

Alternate: 1980'FNL & 1980'FWL, 6627' grd.

No 705 o
The above plat is true and correct to my k oand b"elief.

HUD LES ON

8 May 1988 Gerald Ny : e L'on, LS

213 East Montezuma Avenue . Cortez, Colorado 81321 .



TEB, Inc. PAGE 1
Cedar Mesa #2

2180° FNL & 1855· FWL
Sec. 31, T. 37 S., R. 19 E.
San Juan County, Utah CONFIDENTIAL INFORMATION

All lease operations will be conducted in full compliance with applicable
laws, regulations (43 CFR 3100), Onshore Oil & Gas Order #1, and the
approvedplan of operations. The operator is fully responsible for the actions
of his subcontractors. TEB, Inc. will furnish a copy of these conditions to its
field representative to assure compliance.

8 Point Drilling Program

1.ESTIMATEDFORMATIONTOPS

Formation Name Depthfrom 6L* Depthfrom KB Subsee Death
Cedar Mesa SS 000' 12' +6,632'

Elephant Canyon 8 19' 831' +5,8 13'
Halgaito Shale 1,025' 1,03T +5,607

Honaker Trai l 1,275' i,28 T + 5,35T
Hermosa 1,425' l,43T +5,207

Upper Ismay 2,371' 2,383' +4,26 l'
Lower Ismay 2,469' 2,48 1' +4, 163'
Desert Creek 2,593' 2,605' +4,039'P-40 Shale 2,640' 2,652' +3,992'

Total Depth (TD) 2,750' 2,762' +3,882'

* Ungradedground level.

2. NOTABLEZONES

No solid mineral (uranium, coal, etc.) bearing zones are expected to be
found. The estimated formation top depths from ungraded GL at which
water, oil, or gas zones may be encountered are:

, INC.
PROVIDING PERMITS for the ENERGY



TEB, Inc. PA6E 2
Cedar Mesa #2

2180 FNL & 1855 FWL
Sec. 31, T. 37 S., R. 19 E.
San Juan County, Utah CONFIDENTIALINFORMATION

Possible Fresh WaterZones Possible Salt Water Zones Possible Oil&GasZones
Cedar Mesa Ss: 000' Upper Ismay: 2,371' Upper Ismay: 2,371'

Lower Ismay: 2,469' Lower Ismay: 2,469'
Desert Creek: 2,593' Desert Creek: 2,593'

Water bearing zones will be protected with weighted mud.All fresh water
encountered during drilling wdi be recorded by depth, cased, and cernented.
All oil and gas shows will be tested to deterrnine commercial potential.

3. PRESSURECONTROL(Also see "5." on PAGE4)

BOPsystems will be consistent with API RP 53. A 3,000 psi double ram and
annular preventer with a 3,000 psi choke rnainfold will be used. A typical
example of a 3,000 psi BOP is on Page 3. The actual model will not be
known until the bid is let.

Pressure tests will be conducted before drilling out from under all casing
strings which are set and cemented in place. BOPcontrols will be installed
before drilling the surface casing plug, and will stay in use until the well
is completed or abandoned. Preventers will be pressure tested before
drilling casing cement plugs. BOPs will be inspected and operated at least
daily to assure good mechanical working order. All BOP mechanical tests,
pressure tests, and inspections will be recorded on the drillers log or daily
drilling report.

4. CASING& CEMENTING

Hole Size & Weight Grade Ty_ge Age Setting Depth (GL)8-1/4" 7" 20# J-55 ST&C New O'-1, 100'6-l/4" 4-1/2" 10# J-55 LT&C New O'-2,750'

PROVIDING PERMITSfor the ENERGY



TEB, Inc. PAGE 3
Cedar Mesa #2

2180° FNL & 1855' FWL
Sec. 31, T. 37 S., R. 19 E.
San Juan County, Utah CONFIDENTIALINFORMATION

1

FLOWLINE

i FllALINE

10 3000 psi DOUBLE

TOPIT

CASINGHEAD
3000 psi

TOPIT

BLOWOUTPREVENTER

PER S WEST
PROVIDINGPERMfTSfor the ENERGY



TEB, Inc- PAGE 4
Cedar Mesa *2

2180 FNL & 1855' FWL
Sec. 31, T. 37 S., R. 19 E.
San Juan County, Utah CONFIDENTIALINFORMATION

Surface Casing (0'-1, 100'): Cement to surface with =600 sx Class B cement
with 2% CaCl and 1/4 lb/sk Flocele.

Production Casing (0'-2,750'): Cement to surface with =750 sx Class H
50/50 Poz with 2%gel.

5. MUDPROGRAM

The well may be drilled with air, in which case a misting unit will be used
to control dust emissions. If unsuccessful with air, then the following mud
program will be used.

Depth Iyp_e Weicht (Doa) Viscosity Fluid Loss
O'- 500' Spudmudw/ aquegel& lime 9.0 45 NL

500'-2,750' fr. waterw/ EZmud& lime 9.4 28-45 0-15 cc

6. CORING,TESTING,& LOGGING

No cores are planned. Drill stem tests may be run in the Ismay and Desert
Creek zones if goodshows are found. The following logs may be run:

TD(2,750') to Surface (000'):GR
TD(2,750') to 1,100': FDC/CNL/DLL/BHC

Whether the well is completed as a dry hole or producer, "Well Completion
or Recompletion Report and Log" (Form 3160-4) will be submitted not later
than 30 days after completion of the well, or after completion of
operations being performed, per 43 CFR 3162.4-1. Two copies of all logs,
core descriptions & analyses, well test data, geologic summaries, sample
descriptions, and all other data obtained during the drilling, workover,

PER S WEST,ING.
PROVIDINGPERMITS for the ENERGY
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TEB, Inc. PAGE 5
Cedar Mesa #2

2180 FNL & 1855° FWL
Sec. 31, T. 37 5., R. 19 E.
San Juan County, Utah CONFIDENTIALINFORMATION

and/or completion operations, will be filed with Form 3160-4. (i
requested, sample cuttings, fluids, and/or gases will be submitted to the
District Manager.)

7. DOWNHOLECONDITIONS

The maximum anticipated bottom hole pressure is 2,200 psi. No abnormal
pressures, temperatures,or hydrogen sulfide are expected.

8. MISCELLANEOUS

The anticipated spud date is July 15, 1988. It is e×pected it will take 10
days to drill the well and 10 days to complete the well. Less drilling time
will be needed if the well is air drilled.

TEB, Inc., or its dirt contractor, will contact the Resource Area 48 hours
before starting dirt work.

The spud date will be phoned to the Resource Area, a minimumof 24 hours
before spudding. A Sundry Notice (Form 316075), reporting the spud date
and time, will be sent to the District Manager within 24 hours after
spudding.If the spud is on a weekend or holiday, the Sundry will be sent on
the following regular work day.

No location will be constructed or moved, no well will be plugged, and no
drilling or workover equipment will be removed from a well to be placed in
a suspended status without prior approval of the District Manager. If
operations are to be suspended, prior approval of the District Manager will
be obtained and notification given before resumption of operations.

Starting with the month in which operations begin, and continuing each

, INC.
PROVIDING PERMlfS for the ENERGY
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TEB, Inc. PA6E 6
Cedar Mesa #2

2180 FNL & 1855° FWL
Sec. 31, T. 37 S., R. 19 E.
San Juan County, Utah CONFIDENTIAL INFORMATION

month until the well is physically plugged and abandoned,a "MonthlyReport
of Operations" (Form 3160-6) will be sent to the District Manager.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual events will be promptly reported to the Resource Area per NTL-3A.

If the well is successfully completed for production, then the District
Manager will be notified. Written notification will be sent not later than 5
business days following the date on which the well is placed on production.
The Resource Area will schedule a first production conference within 15
days after receipt of the first production notice.

Approval to vent/flare gas during initial well evaluation will be obtained
from the District Manager. This preliminary approval will not e×ceed 30
days or 50 MMcf of gas, Approval to vent/flare beyond this initial period
will require the District Manager's approval per NTL-4A.

No well abandonment operations will begin without the prior approval of
the District Manager. With a newly drilled dry hole, failure, or emergency,
oral approval will be obtained from the District Manager. A Sundry Notice
will be sent to the District Manager within 30 days following completion of
the well for abandonment.The Sundry will note where plugs were placed
and the current status of surface restoration. Final abandonment will not
be approveduntil reclamation required by the approvedAPD or abandonment
notice has been completed to the satisfaction of the Area Manager.

Once plugged, a flat metal plate will be welded to the top of the casing ~1

foot above ground level. The following legend will be beaded on with a
welding torch:TEB,Inc., Cedar Mesa #2, SENW31-37s-19e, U-61526.

, INC.
PROVIDING PERMITS for the ENERGY
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TEB, Inc- PA6E 6
Cedar Mesa *2

2180° FNL& 1855 FWL
Sec. 31, T. 37 S., R. 19 E.
San Juan County, Utah CONFIDENTIALINFORMATION

Resource Area will be notified so temporarydrainage control can be
installed. Class 3 Road Standards control drainage by using topography,
ditch turnouts, dips, outsloping, crowning, low water crossings, and
culverts. Specific measures will be determined at a joint field inspection.

3. EXISTINGWELLS(See PAGE16)

There are no water, injection, or disposal wells within 1 mile.TEBmayre-enter one plugged well (Cyclone Flat #1) or drill two other wells
(Cedar Mesa #1 and Cyclone Flat #2) within a one mile radius, theyare:

Cyclone Flat #1 is 2 843° away @660°FSL& 1980°FWL30-37s-19e
Cyclone Flat #2 is 4,162' away @ 1980' FSL& 1980' FWL30-37s-19e
Cedar Mesa #1 is 1,525' away @660' FNL& 1980°FWL31-37s-19e

4. PROPOSEDPRODUCTIONFACILITIES

The type and layout of the production facilities are not known now. Anon-site with BLM,TEB, and the dirt contractor will be held before they
are installed. All production equipmentwill be muffled.

All permanent (on site for 6 or more months) surface facilities will be
painted a flat, neutral, earthtone color. Specific color will be determined
by BLMafter the on-site. Painting will be completed within 6 months of
installation. Parts required to comply with OSHAcolors will be excluded.

The tank battery will be surrounded by a dike of sufficient capacity to
contain 150% of the storage capacity of the largest tank in the battery.
All loading lines will be placed inside the dike.

Site security regulations in 43 CFR 3162.7-4 will be obeyed. All product

PER S WEST. c.
PROVIDINGPERMITSfor the ENERGY



TEB, Inc. PA6E 9
Cedar Mesa #2

2180 FNL & 1855' FWL
Sec. 31, T. 37 S., R. 19 E.
San Juan County, Utah CONFIDENTIALINFORMATION

lines entering or leaving hydrocarbon storage tanks will be effectively
sealed.

All off-lease storage, off-lease measurement, or comminglingon-lease
or off-lease must have prior written approval from the District Manager.

Any gas meter run will be within 500' of the wellhead. The gas flowline
will be buried from the wellhead to the meter and 500' downstream of the
meter and any production facilities. Meters will be housed and/or fenced.

Oil and gas measurement facilities will be installed on the well pad.
Meters will be calibrated in place before delivery begins. Meter accuracy
tests will be conductedmonthlyfor the first 3 months on new meters,
and at least quarterly thereafter. The Resource Area will be provided with
a date and time for the initial meter calibration and all future meter
proving schedules. A copyof the meter calibration reports will be sent to
the Resource Area. All meters will conformwith the API standards for
liquid hydrocarbons and AGAstandards for natural gas measurement.

If at any time these facilities located on public lands authorized by the
terms of the lease are no longer included in the lease, the BLMwill
process a change in authorization to the appropriate statute. The
authorization will be subject to appropriate rental or other financial
obligation determined by the authorized officer.

5. WATERSUPPLY(See PAGE 15)

Water will be trucked~~13 miles from Comb Wash on BLMadministered
land in NESec. 13, T. 38 S., R. 20 E.. An Application to Appropriate Water
will be filed with the State of Utah Div. of Water Rights. This is casual
use.

, INC.
PROVIDINGPERMITSfor the ENERGY



TEB, Inc. PAGE 10
Cedar Mesa #2

2180 FNL & 1855 FWL
Sec. 3 1, T. 37 S., R. 19 E.
San Juan County, Utah CONFIDENTIALINFORMATION

6. CONSTRUCTIONMATERlALS

Pad construction materials will be on lease native soil in place on the
well pad. The use of materials under BLMjurisdiction will conform with
43 CFR3610.1-3.

7. WASTEDISPOSAL

The reserve pit will not be lined. Over three-quarters of thecapacity will
be in cut.

The pit will be fenced on 3 sides with 4 strands of barbed wire or woven
wire toppedwith barbed wire. The 4th side will be fenced once the rig
moves off. The fence will be kept in goodrepair while the pit dries.

All trash will be placed in a burn pit. It will be built near the mud tanks
and dug at least 6' into cut. It will be totally enclosed with a fine mesh
wire before the rig moves in. A burning permit is required for burning
trash between May 1 and October 31. Call the San Juan County Sheriff at
(801) $87-2237 for a burning permit. The road and pad will be kept litter
free.

Human waste will be disposed of in 20' deep ratholes or chemical toilets.
The ratholes will be immediately filled when thetrailers are removed.

Produced water will be confined to the reserve pit for a period not to
exceed 90 days after initial production. During the 90 day period anNTL-28 application will be submitted for the District Manager's approval
of a permanent disposal method and site.

8. ANCILLARYFAClLITIES

PER S WEST.mo.
PRÖVIDINGPERMITSfor the ENERGY
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TEB, Inc. PAGE 11
Cedar Mesa *2

2180° FNL & 1855 FWL
Sec. 31, T. 37 S., R. 19 E.
San Juan County, Utah CONFIDENTIAL INFORMATION

There will be no airstrip or formal camp.Three camper trailers maybe on
site for the companyman, mud logger, and tool pusher.

9. WELLSITELAYOUT

See PAGES17 & 18 for depictions of the well pad, cross sections, cut and
fill diagrams, reserve pit, burn pit, access road onto the pad, parking,
living facilities, and rig orientation. The top 6" of soil will be saved and
stockpiled south of the pad.

10. RECLAMATION

Immediately upon completion of drilling, all trash and debris will be
collected from the pad and surroundingarea andplaced in the burn pit.

TEB's dirt contractor will call the Resource Area 48 hours before starting
reclamation that involves earth movingequipment, and uponcompletion of
reclamation. The reserve pit must be completely dry before it is
backf il led.

All disturbed areas will be recontoured to blend as nearly as possible
with the natural topography.This includes removing all berms and
refilling all cuts. All disturbed areas will be ripped 6" deep with the
contour. Ripper teeth will be 18" apart. Seed will be broadcast between
October 1 and February 28 with the following mixture. A harrow or
similar implement will be dragged over the area to assure seed cover.

Species Rate ( pounds/acre)
Crested wheatgrass 4gropyron o'esertorum) 10

After seeding is complete, stockpiled trees and brush will be scattered

PROVIDINGPERMITSfor the ENERGY
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TEB, Inc- PA6E 12
Cedar Nesa #2

2180° FNL & 1855° FWL
Sec. 31, T. 37 S., R. 19 E.
San Juan County, Utah CONFIDENTIALINFORMATION

evenly over the disturbed area. The new road will be water barred.

The reserve pit and that part of the pad not needed for production will be
reclaimed as previously described. Enough topsoil will be kept to reclaim
the remainder of thepad at a future date. The remaining topsoilstockpile
will be seeded in place using the prescribed seed mix.

11. SURFACEOWNER

The owner of the pad and access road is the U.S.Government, administered
by the Bureau of LandManagement.

12. OTHERINFORMATION

The dirt contractor will be provided with an approvedcopy of the surface
use plan.

There will be no change from the proposed drilling and/or workover plan
without prior approval from the District Manager. A Sundry Notice will be
filed for approval for all changes of plans and other operations per 43
CFR3162.3-2.

Safe drilling and operating practices must be used. All wells, whether
drilling, producing, suspended,or abandonedwill be identified per43 CFR
3 162.3-2.

If subsurface cultural materials are exposed during construction, work in
that spot will stop immediately and the Resource Area will be called.
Anyone disturbing archaeological sites or collecting artifacts, including
arrowheads, is subject to prosecution.

PE T, INC.
PROVIDING PERMITS for the ENERGY
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TEB, Inc- PAGE 13
Cedar Mesa #2

2180 FNL & 1855° FWL
Sec. 31, T. 37 S., R. 19 E.
San Juan County, Utah CONFIDENTIALINFORMATION

This permit will be valid for one year from the date of approval. After it
expires, a new application will be filed for approvalof future operations.

The District Office's mailing address is P.O.Box 970, Moab, Utah 84532.
The phone number is (801) 259-6111.

The Resource Area's mailing address is P.O.Box7, Monticello, Utah 84535.
The phone number is (801) 587-2141.

The nearest hospital is a 75 minute drive to Monticello, Utah. It is 3
blocks northwest of the intersection of US 666 and US 191. Hospital
phone number is (801) 587-21 16.Or dial 1-800-332-191 I from anywhere
in San Juan County. The closest medically equippedhelicopter is in Grand
Junction, Colorado, at St. Mary's Hospital. Call (303) 244-2550.

13. REPRESENTATIONANDCERTIFICATION

Anyone having questions concerning theAPDshould contact:

Brian Wood
Permits West, Inc.
37 Verano Loop
Santa Fe, NM87505
(505) 984-8 120

The field representative for TEB, Inc. will be:

Tom Bird
TEB, Inc.
Route 1, Box 82
Toronto, Ks. 66777
(316) 637-2340

PËS W T.mo.
PROVIDING PERMITS for the ENERGY



TEB, Inc. PAGE 14
Cedar Mesa #2

2180° FNL & 1855 FWL
Sec. 31, T. 37 S., R. 19 E.
San Juan County, Utah CONFIDENTIALINFORMATION

CERTIFICATION

l hereby certify that I have inspected the proposed drill site and access
route; that I am familiar with the conditions which currently exist; that
the statements made in this plan are, to the best of my knowledge, true
and correct; and that the work associated with operations proposed herein
will be performed by TEB, Inc. and its contractors and subcontractors in
conformity with this plan and the terms and conditions under which it is
approved.This statement is subject to the provisions of 18 U.S.C.1001
for tatement.

01ay 13, 1988
Brian Wood Date

PER & WEST,INC.
PRÓVIDING PERMITS for the ENËRGY





TEB, Inc.
Cedar Nesa #2

PAGE 16
2180° FNL & 1855° FWL
Sec. 31, T. 37 S. R. 19 E.
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TEB, Inc. PA6E 17
Cedar Mesa #2

2180° FNL & 1855' FWL
Sec. 31, T. 37 S., R. 19 E.
San Juan County, Utah CONFIDENTIALINFORMATION



TEB, Inc. PA6E 18
Cedar Mesa #2

2180 FNL & I855' FWL
Sec. 31, T. 37 5., R. 19 E.
San Juan County, Utah CONFIDENTIALINFORMATION
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STATEACTIONS

Mail to:
RDCC Coordinator
116 State Capitol

Salt Lake City, Utah 84114

l. ADMINISTERING STATE AGENCY 2. STATE APPLICATIONIDENTIFIER NUMBER:
OIL, GASAND MINING (assigned by State Clearinghouse)
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, UT 84180-1203 3. APPROXIMATEDATEPROJECTWILL START:

July 15, 1988

4. AREAWIDECLEARINGHOUSE(s) RECEIVINGSTATEACTIONS:
(to be sent out by agency in block l)

Southeastern Utah Association of Local Governments

5. TYPE OF ACTION: / / Lease /X/ Permit / / License / / Land Aquisition/¯/
Land

Sale¯
/ / Land E×change / / Õther

6. TITLE OF PROPOSED ACTION:
Application for Permit to Drill

7. DESCRIPTION:
TEB Inc. proposes to drill a wildcat well, the Cedar Mesa #2, on federal

lease number U-61526 in San Juan County, Utah. This action is being presented
to RDCCfor consideration of resource issues affecting state interests. The
U.S. Bureau of Land Management is the primary administrative agency in this
case and must issue approval to drill jointly with DOGMbefore operations can
commence.

8. LAND AFFECTED (site location map required) (indicate county)
SE/4, NW/4, Section 31, Township 37 South, Range 19 East, San Juan County,
Utah

9. HAS THE LOCALGOVERNMENT(s)BEENCONTACTED?
Unknown

10. POSSIBLE SIGNIFICANT IMPACTSLIKELY TO OCCUR:
Degree of impact is based on the discovery of oil or gas in commercial
quantities.

11. NAMEAND PHOÑENUMBEROF DISTRICT REPRESENTATIVEFROMYOUR AGENCYNEAR
PROJECT SITE, IF APPLICABLE:

Chip Hutchinson, Moab, 259-8151

12. FOR FURTHERINFORMATION,CONTACT:13. SIF U E IAT

John Baza
PHONE: 538-5340 DATE: 5 0/88 P troleum Eng







TEB, Inc. PA6E 16Cedar Mesa *2

2180° FNL & 1855' FWL
Sec. 31, T. 37 S., R. 19 E.
San Juan County, Utah CONFIDENTIALINFORMATION
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CONFlDENTlAL«

OPERATOR 1~nÛ
DATE 5-/7«f<Ÿ

WELL NAME

SEC S£Ñ T 375 19E COUNTY Sr<m<Gua

A I NUMBER TYPE OF LEASE

CHECK OFF:

PLAT BOND REST

LEASE IELD TASS
A

PROCESSING COMMENTS:

APOROVAL LETTER:

SPACING: R615-2-3
UNIT

R615-3-2

R615-3-3
CAUSE NO. & DATE

STIPULATIONS:



RNEIVED I) R WATER
88 19 se TE Of UTAHe s is

WA ER Ts
ON TO APPROPRI

ttie purpose of acquiring the right to use a portion of the unappropriated water of the State of Utah,
application is hereby made to the State Engineer, based upon the following showing of facts, submitted in
accordance with the requirements of Title 73, Chapter 3 of the Utah Code Annotated (1953, as amended).

* WATERRIGHTNO. 09 .-- 1575 * APPLICATIONNO A T63251

1. 'PRIORITYOF RIGHT: May 23, 1988 * FILINGDATE: Mat 23, 1988

2. OWNER INFORMATION
Name(s). 118. Inc. c/o PermitsWest, Inc. * Interest: %
Address- 37 VeranoLoop (505) 964-0120
City: Santa Fe State- NM Zip Code: 87505
Is the land ownedby the applicant?Yes No XXX

(If "No", please explain in EXPLANATORYsection.)

3. QUANTITY OF WATER: cfs and/or Gi× ac-ft

4. SOURCE: CombWash * DRAINAGE:
which is triblitary to San Juan River
which is triblitary to ColoradoRiver
POINT(S) OF DIVERSON: COUNTY: San Juan

South 1200 feet and West 150 feet from theNEcorner of Sec. 13, T. 38 S., R. 20 E., SLBM

Description of Diverting Works· Water willbe pumped directly into 65 bbi tanktrutks.
*COMMONDESCRIPTION. 134 miles SWof Blanding Bluff Quad

5. POINT(S) OF REDIVERSION
The water will be rediverted from N/A at a point-

Description of Rediverting Works:

6. POINT(S) OF RETURN
The amount of water consumed will be cfs or 6.0 ac-It
The amount of water returned will be cís or ac-It
The water will be returned to the natural stream/source at a point(s):

7. STORAGE
Reservoir Name: N/A Storage Period: from to
Capacity: ac-ft Inundated Area: acres
Height of dam: feet
Legal description of inundated area by 40 acre tract(s):

* These Items are to be completed by the Division of Water Rights TEMPORARY



8. List any other water ri which will supplement this applicatio
Application unppiamante other enilitin< water righin for sinckwatering. Irrigation. etc.

9. NATUREAND PERIODOF USE
Irrigation: From to
Stockwatering: From to
Domestic: From to
Municipûl: From to
Mining: From to
Power: From to
Other: From Juna 15 1988 to .hmn 14 1989

10. PURPOSE ANDEXTENT OF USE
Irrigation: acres. Sole supplyof acres.
Sinckwateritig (ninnher and kindþ
nomestir· families and/or Persons
ynnicipal (name)·
Mining· Mining District in tile Mine

Ores mined·
Power: Plant name: Type: Capacity:
ruher (describe)· Water willbe usedfor oilwelldrilling mud,dust controL comnaction,etc.

11. PLACE OFUSE
Legaldescriptionofplaceofuseby40acretract(s):
North Ô60°andWest 1780 from theSEcorner of Sec. 10. T.37 S., R. 19 E.. SLBMat theCycloneFlat *9

oil well (SWSE18-379-19e). South 660' andeast 1980° from theNWcorner of Sec. 31, T. 37 S., R. 19 E.
at the ('edar nas *1 oilwel101ENWJi§§-19e),South 2160' and east 1855' from the NWcorner of
Sec. 31, T. 37 S R. 19 E,at theCedarktest 2 oit well (SENW31-31s-19e).

12. EXPLANATORY
The following is set forth to define moreclearly the full purpose of this application. (Use additional
pages of same size if necessary): From *2: Landis public (federal) andadministeredby Bureauof
LandManagement, Monticelîo,Utah.

The applicant(s) hereby acknowledges that he/she/they are a citizen(s]of the United States ofAmerica
or intends to become such a citizen(s).The quantity ofwater soughttobe appropriated is limited to that
which can be beneficially used for the purposes herein described. The undersigned hereby
acknowledges that even though he/she/they mayhave been assisted in the reparation of the above-
numbered application through the courtesyof the employees o the Di sion of Water Rights, all
responsibility for the accuracyofthe information con ed , t the e offiling, rests with the
applicañt(s).

Signature o'fApplicant(s)



STATEENGINEER'S ENDORSEMENT

WATERRIGHTNUMBER:09 - 1575 APPLICATIONNO. T63251

1. May 23, 1988 Application received by MP.

2. May 24, 1988 Application designated for APPROVALby MPand KLJ.

3. Comments:

Conditions:
This application is hereby APPROVED,dated June 1, 1988, subject to prior
rights and this application will expire on June 1, 1989.

State



p OO STATEOF UTAH Norman H. Bangerter, Governor
NATURALRESOURCES Dee C. Hansen, E×ecutive Director
Wildlife Resources William H. Geer, Division Director

1596 West North Temple • Salt Lake City, UT84116-3154 • 801-533-9333

JUN3 1988
June 1, 1988 DIVISIONOF

DILGAS&NilNING

Dr. Dianne R. Nielson, Director
Utah Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, UT 84180-1203

ATTN: John Baza

Dear Dianne:

We have reviewed Teb Incorporated's proposal to drill a wildcat well on
Cedar Mesa (lease No. U-61526), San Juan County. We show this area as
being high priority deer winter range. Mule deer are present from
December 1 to April 15. We recommend development of the road and pad
take place after April 15. This would avoid conflicts with wintering
mule deer.

Sincerely,

11iam H. Geer
Director

anequaloppoduni



O O
STATEOF UTAH Norman H. Bangerter, Governor
NATURALRESOURCES Dee C. Hansen, Executive Director
Oil, Gas & Mining Dianne R. Nielson, Ph.D., Division Director

355 W. North Temple•3 Triad Center •Suite 350 • Salt Lake City, UT84180-1203•801-538-5340

June 9, 1988

TEB, incorporated
Route 1, Box 82
Toronto, Kansas 66777

Gentlemen:

Re: Cedar Mesa #2 - SE NW Sec. 31, T. 37S, R. 19E - San Juan County, Utah .

2180' FNL, 1855' FWL

Approval to drill the referenced well is hereby granted in accordance with Rule
R615-3-2, Oil and Gas Conservation General Rules.

In addition, the following actions are necessary to fully comply with this approval:

1. Spudding notification within 24 hours after drilling operations commence.

2. Submittal of an Entity Action Form within five working days following spudding
and whenever a change in operations or interests necessitates an entity status
change.

3. Submittal of the Report of Water Encountered During Drilling, Form OGC-8-X.

4. Prompt notification if it is necessary to plug and abandon the well. Notify John R.
Baza, Petroleum Engineer, (Office) (801) 538-5340, (Home) 298-7695, or Jim
Thompson, Lead inspector, (Home) 298-93l8.

5. Compliance with the requirements of Rule R615-3-22, Gas Flaring or Venting, Oil
and Gas Conservation General Rules.

6. Prior to commencement of the proposed drilling operations, plans for facilities for
disposal of sanitary wastes at the drill site shall be submitted to the local health
department. These drilling operations and any subsequent well operations must
be conducted in accordance with applicable state and local health department
regulations. A list of local health departments and copies of applicable
regulations are available from the Division of Environmental Health, Bureau of
General Sanitation, telephone (801)538-6121.

an equal opportunity



Page 2
TEB, incorporated
Cedar Mesa #2
June 9, 1988

7. This approval shall expire one (1) year after date of issuance unless substantial
and continuous operation is underway or an application for an extension is made
prior to the approval expiration date.

The API number assigned to thiswell is 43-037-31427.

Sincerely,

. . irt
Associate Director, Oil & Gas

Enclosures
cc: Branch of Fluid Minerals

D. R. Nielson
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Form 31 3 SUBMIT IN TRIPLICATE* Form approved.
(November 1983) (Other instructions on Budget Bureau No. 1004-0136
(formerly 9-331C) UNITED STATES reverse side) Expires August 31, 1985

DEPART s. ........SIGNATION AND BERIAL NO.

BUREA U-61526
APPLICATION FOR PER O I R PLUG BACK O. Er INDIAN, ALLOTTER OR TRIBE NAME

N/A18. TYPE OF WORK

DRILL DEEPENO PLUG BACK O 7. UNIT AGREEMENT NAME

b. Trrmorwm r DIVISIONOF N/A
OILLL OWABLL

OTHER Olt,GAS&MININNNNELE OUNLTH'LE 8. FARM OR LEASE NAME

2. NAME OF OPERATOR Cedar Mesa
TEB, Inc. (316) 637-2340 9. WELL NO.

3. ADDRESS OF OPERATOR

ROUte 1, BOX 82, Toronto, Kansas 66777 10. FIELD AND POOL, OR WILDCAT

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*) WildcatAt surface 2180° FNL & 1855 FWL (SENW) 11...?.".'Jakt"¿a°•x.".La"

At proposed prod. zone

Same 31-37s-19e SLBM
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY OR PARISH 13. STATE

21 air miles WSW of Blanding, Utah San Juan Ut.
10. DISTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNEDLOCATION TO NEAREST TO THIS WELL

PROPERTY OB LEABB LINE· "· 1855° 640 40(Also to nearest drlg. unit line, if any)
18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 2Õ. ROTARY OR CABLN TOOLS

TO NEAREST WELL, DRILLING, COMPLETED, a
OR APPLIED FOR, ON THIS LEABE, Fr. 1525 2,750° Rotary

21. ExxvATroNs (Show whether DF, RT, GR, etc.) 22. APPROI. DATE WORK WILL START*6,632° ungraded ground July 15, 1988
23

PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF BOLE BIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

8-1/4" 7" 90#(J-55, ST&C) 1.100' 600 w or fn surfara
..A-1/4" 4-1/7" 10* (J-55, I TAC) ? 750' 750 9× nr tosurfare

78@WU@i.Œ.

PG.Œ©©ŒŒŒŒŒEUSSWBUŒSmimu..

IN ABOVE SPACE DESCRIBE PROPOszD PROGRAx: If proposal is to deepen or plug back. give data on present productive zone and proposed new productivezone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowoutpreventer program, any.
24. /

Consultant 5-1 3-86
SIGNED TITLE DATE

(This space ederal or State odice use)

PER3ffTN APPR

VAT.D4cc: Bird (3), MDO(3), SJRA, UDOGM(2)

Is/ KennethV.Rhea
APPROVED BY pyy _y

CONDITIONS OF APPROVAL. IP ANY: DATR

FLARINGORVEnne w NDITIONSOF A ALAGASis suedECT TONAM
DATEDilt¾ ' *See InstructionsOn ReverseSicle

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of theUnited States any false. fictitious or fraudulent statements or representations as to any matter within gs



WELL LOCATION AND ACREAGE DEDICATION PLAT

N

2180°

1855 1"=looo•

- 31 *brassco

WELL LOCATION DESCRIPTION:
TEB, Inc. , Cedar Mesa #2 .'

2180'FNL & 1855'FWL
Section 31, T.37 S., R.19 E., SLM
San Juan County, Utah
6632' ground elevation

,

Alternate: 1980'FNL & 1980'FWL, 6627' grd.

m No. 6705
The above plat is true and correct to my k "o kadge.Dand b'elief.

HUDDLES ON

8 May 1988 Gerald 4Ny o tŠn, LS

213 East Montezuma Avenue . Cortez, Colorado 81321 .
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TEB, Inc.
Well No. Cedar Mesa #2
Sec. 31, T. 37 S., R. 19 E.
San Juan County, Utah
Lease U-61526

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certify that
the applicant holds legal or equitable title to those rights
in the subject lease which would entitle the applicant to
conduct operations thereon.

TES, Inä.,'is the bonded entity on this application.
Liability will remain with the bonded party named until we are
formally notified by letter of the new bonded entity in reference
to this Application for Permit to Drill.

A. DRILLING PROGRAM

BOP Specification and Testing:

All ram-type preventers will be tested to the rated working
pressure of the stack or to 70% of the internal yield of the
casing, whichever is less.

The annular-type preventer will be tested to 50% of its
rated working



(Iþ (il

B. THIRTEENPOINT SURFACEUSE PLAN

1. To reduce conflicts with recreational .users, drilling will only be
allowed from November 1 through February 28 and June 16 through
September 14. This stipulation does not affect production activities.

2. All persons in the area who are associated with the project will be
informed by the operator that they will be subject to prosecutuion
for disturbing archaeological sites or collecting artifacts. If
subsurface cultural material is exposed during construction, work at
this spot will stop immediately and the Bureau of Land Management,
San Juan Resource Area office will be contacted (801) 587-2141. The
operator will be responsible for the cost of evaluation of the
discovery and proper mitigation measures. Any decision as to proper
mitigation shall be made by the authorized officer after consulting
with the
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TABLE 1

NOTIFICATIONS

Notify the San Juan Resource Area, at (801) 587-2144 for the following:

2 days prior to commencement of dirt work, construction or
reclamation;

1 day prior to spudding;

1 day prior to running and cementing surface casing;

1 day prior to pressure testing of BOPE and/or surface casing.

Notify the Moab District Office, Branch of FTuid Minerals at (801) 259-6111
for the following:

No well abandonment operations will be commenced without the prior
approval of the District Manager. In the case of newly drilled dry
holes, and in emergency situations, verbal approval can be obtained
by calling the following individuals, in the order listed.

Dale Manchester, Petroleum Engineer Office Phone: (801) 259-6111

Home Phone: (801) 259-6239

Lynn Jackson, Chief, Branch of Fluid Minerals

Office Phone: (801) 259-6111

HomePhone: (801) 259-7990

Paul Brown, I&E Coordinator Office Phone: (801) 259-6111

Home Phone: (801) 259-7018

24 hours advance notice is required for all



Division of Oil, Gas and Mining
PHONE CONVERSATION DOCUMENTATION FORM

Rou original/copy o:
Well File E] Suspense EJ Other

(Return Date)
(Location) Sec3LTwp aas Rng (To - Initials)
(API No.) V3- 37- y A7

1. Date of Phone Call: ‡/ /P Ý Time:

2. DOGM Employee (name) (Initiated Call E])
Talked to:

Name '~/ (Initiated Call [ 3) - Phone No. ( )

of (Company/Organization) //

3. Topic of Conversation: //A

4. Highlights of



61
0653

Moab District

NOV- 2

TEB, Inc.
Route 1, Box 82
Toronto, Kansas 66777

Re: Rescinding Application for Permit to Drill
Vell No. Cedar Kesa #2
Sec. 31, T. 37 5., R. 19 E.
San Juan County, Utah
Lease U-61526

Gentlemen:

The Application for Permit to Drill the referenced well was approved

on June 23, 1988. Since that date, no known activity has transpired

at the approved location.

Applications for permit to drill are effective žor a period of oma

year. In view of the foregoing, this office is rescinding and returning

the referenced application. Should you intend to drill at this location

at a future date, a new application for permit to drill must be submitted.

If you have any questions, please contact the Branch of Fluid Minerals

at (801) 259-6111.

Sincerely yours,

/s/ KennethYRhea
District Manager

Enclosure: Application for Permit to Drill

ec: San Juan Resource Area (w/o encl.)
State of Utah, Division of 011, Gaa & Mining (w/o encl.) v
Brian Wood, Permits West Inc. (w/o encl.)

bee: USO, U-942 (w/o encl.)



StatAof tah *
DEPARTMENT OF NATURALRESOURCES

Norman H. angerter
DIVISION OF OIL, GAS AND MINING

Governor

Dee C. Hansen
355 West North Temple

Executive Director 3 Triad Center. Suite 350

Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203

Division Director 801-538-5340

November 13, 1989

TEB, Inc.
Route 1, Box 82
Toronto, Kansas 66777

Gentlemen:

Re: Cedar Mesa #2, Sec. 31, T. 37S, R. 19E, San Juan Countv, Utah
APl No. 43-037-31427

In concert with action taken by the U.S. Bureau of Land Management, approval to drill
the above referenced well is hereby rescinded. A new Application for Permit to Drill
must be filed with this office for approval prior to the commencement of any future work
on the subject location.

If any previously unreported operations have been performed on this well location, it ¡s
imperative that you notify the Division of Oil, Gas and Mining immediately.

Sincerely,

Don T. Staley
Administrative Supervisor

TAS/ldc
cc: D.R. Nielson

R.J. Firth
BLM - Moab
Well file

HOl2/1

an equal opportunity
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